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The State and Tendencies of Development of Agrarian Receipts in the Ukrainian Agrarian Sector

Abstract. Introduction. The urgency of finding alternative instruments of financial support for agricultural enterprises
is growing and the problem can be solved only with the maximum consideration of the specifics of agroindustrial production as a
subject of lending. Due to the lack of liquid collateral, the lack of proper government support for economic entities, it is optimal to
use agrarian receipts as a modern lending tool.

Purpose. The purpose of the research is to reveal the essence and emergence of agrarian receipts as a tool for crediting
the sustainable development of agricultural producers, as well as to identify possible trends in the future.

Results. This article describes the essence and conditions of agrarian receipts in the agrarian sector of the Ukrainian
economy. It has been established that agrarian receipts are a convenient and simple tool that help to involve agricultural producers
in cooperation with various stakeholders. The interpretation of commodity and financial agrarian receipts in accordance with the
amended legislative acts is given. The stages of preparation of agrarian receipts, as well as the advantages of processing agrarian
receipts, are summarized. The state of financing and making agrarian receipts in Ukraine since the beginning of the instrument
has been analyzed. The volume of financing of agricultural sector entities by means of agricultural receipts for 2020 has been
estimated and financial resources have been increased in the long term, which is related to the improvement of the legislation on
agricultural receipts, in terms of simplifying them and reducing the order of issuance, circulation and suspension.

Conclusions. Therefore, agrarian receipts can become a major financial instrument for the economic growth of the
agricultural sector and give an impetus for the development of agricultural producers through additional sources of financing, as
evidenced by the results of research. Improving legislation to simplify and reduce the cost of issuing, circulating and terminating
an agricultural receipt will increase the ease of use, as well as improve agricultural producers access to finance and production
resources. In order to further promote this tool, it is necessary to continue training among agricultural producers, thereby raising
their awareness, attracting new potential creditors from among international companies, which will help strengthen the
competitive position of the agricultural sector in the market environment.

Keywords: agricultural receipt; agricultural enterprises; commodity agricultural receipt; financial agricultural receipt;
agricultural producers; farmers.

YAK 336.647:648

Cipenko H. M., f1-p ekoH. Hayk, npodecop, 3aBigyBau kadeapu ¢iHaHciB, 6aHKiBCbKOI cmnpaBu Ta
CTpaxyBaHHs, MHKOJIaIBCbKUU HallioHaJIbHUH arpapHUi YHiBepcuTeT, M. MukoJ1aiB, YkpaiHa

Mikyasak K. A, acucreHT kadenpu ¢iHaHciB, 6aHKIBCbKOI crnpaBH Ta CTpaxyBaHHS, MuKoJIaiBCbKUH
HallioHaJIbHUH arpapHUi yHiBepcuTeT, M. MuKoJ1aiB, Ykpaina

Oneinnivenko K. 0., 3700yBay Buloi ocBiTU 06JiKOBO-diHaHCOBOTO ¢aKyabTeTy, MukKoJaiBCbKUMN
HallioHa/JIbHUM arpapHuil yHiBepcuTeT, M. MuKoJs1aiB, Ykpaina

CTaH Ta TeHAeHIii pO3BUTKY arpapHUX PO3MMCOK B arpapHOMY CEKTOPi eKOHOMIKM YKpaiHu

AHomayia. AkmyasbHicmb nOWyKy aabmepHamMueHux IHcmpymeHmie ¢HiHaHC08020 3abe3neveHHsT azpapHux
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Y cmammi po3kpumo cymHicms ma yMo8u 8UHUKHEHHS A2PAPHUX PO3NUCOK 8 a2pApHOMY CeKmopi eKOHOMIKU YKpaiHu.
BcmatosaeHo, wo azpapHi po3nucku € 3py4HUM i n(pocmum iHCmpyMeHmoM, Akuti donomazae 3aay4umu CibCbko2ocnodapcbKux
mogaposupobHukie do cnienpayi 3 pisHumu cmelikxos1depamu. HagedeHo maymaveHHs: mosapHux U (piHAHCOBUX azpapHux
po3nucok 8idnogioHo do 3MiHeHux 3aKoHodas4ux akmis. Y3aza/nbHeHO emanu nid2omoeku azpapHoi po3nucku, a Makxoic
nepegaau ujod0o ohopMaeHHs1 azpapHux po3nucok. [Ipoaranizoeano cmaH PiHaHCY8AHHA MA YKAAOAHHA A2pApHUX PO3NUCOK 8
YKpaini 8i0 nouamky 3anouamkysaHHs iHcmpymenma. 30ilicHeHo npo2Ho3 06csieie hiHaHCY8aHHS cy6’ekmis azpapHo20 ceKmopy
3a donoMoz010 azpapHux posnucok Ha 2020 p. ma 6cmaHos/1eHo 06csi2u Hapoulys8aHHs (piHaHcosUX pecypcie y nepcnekmusi, wjo
noe’s13aHo i3 800CKOHA/NEHHAM 3aKOHOJascmeda npo azpapHi po3nUCKU, 8 4acmuHi iX cnpoweHHss ma 30ewes1eHHs NopsiOKy
sudadui, 06izy ma npunuHeHHs.

Takum YUHOM, azpapHi po3nuUCKU MOHCYMsb cmamu OCHOBHUM (PIHAHCOBUM IHCMPYMEHIMOM eKOHOMIYHO020 3POCMAHHS
azpapHozo cekmopy ma damu nowmosx 0o po38UMKY Ci1bCbKO20CN00apCbKUX MOo8aposupoOHUKI8 3a80aKU 000amKo8UM
dsicepenam piHaHcysaHMs, npo wjo ceiduams pezysbmamu 00CAidxHceHHS. YOOCKOHA1eHHs1 3aKoH0dascmea uwodo cnpoweHHs ma
3dewesieHHA nops0Ky eudayi, 06izy ma npunuHeHHs a2papHoi po3nucku nideuwjums npocmomy y KOpucmyeaHHi, a maxkoic
cnpusmume NOKpawjeHHo docmyny Cinbcbko2ocnodapcbkux mosaposupobHuKie do giHaHcosux ma supobHu4ux pecypcis. [ias
nodaavwoi nonyaspusayii daHozo iHcmpymenma Heob6xi0Ho npodosdxcysamu HPOPMYEAHHS a2po8UPOBHUKIE, MUM CAMUM
nidsuwyro4u ix 06i3HaHicmy, 3a.1y4a4u HO8UX NOMeHYliHUX Kpedumopie 3-noMixe MIHCHapoOHUX KomnaHill, wo Hadacms 3mozy

nocu/umu KOHKypeHmHi no3uyii azpapHozo cekmopy 8 puHK080My cepedosuiyi.
Knatouosi caoea: azpapHa posnucka; cCinbcbko2ocnodapcbki moeaposupoGHUKU; mMOo8apHa azpapHa pO3NUCKA;

diHaHcosa azpapHa po3nucka.

Formulation of the problem. Agriculture is the basis of
the national economy on which the country's food
security depends. The state of development of agricultural
producers and, as a result, the volume of their products is
one of the most important indicators of the quality of
agrarian reforms and programs implemented in the
country, the implementation of which requires
appropriate financial support.

The urgency of finding alternative tools for financial
support for agricultural enterprises is growing and to solve
the problem is possible only with maximum consideration
of the specifics of agro-industrial production as a subject
of lending. Due to the lack of liquid collateral, lack of
proper state support for businesses, it is optimal to use
agricultural receipts as a modern tool in lending.

Analysis of recent research and publications.
N. Bondarenko [3], V. Zharenko [5], Y. Lupenko [6],
V. Feshchenko [6] devoted their research to the issues of
distribution and development of agrarian receipts in
Ukraine, the mechanism of their implementation. Also,
N. Pravdyuk [7], A.Rusnak[11], S.Prokhorchuk [11],
A. Karnaushenko [11], N. Radchenko, S. Stender [14],
A. Narumov, O. Stoyko [15] and others studied this subject.

However, most authors emphasize the need for
further research to identify the need for the distribution
of agricultural receipts in Ukraine, because this issue is
relevant and needs further study.

Formulation of research goals. The purpose of the
study is to reveal the nature and mechanism of
agricultural receipts as a tool for lending to the sustainable
development of agricultural producers, as well as to
identify possible trends in the future.

Presentation of the main research material. The
adoption of the Law of Ukraine "On Agrarian Receipts" [8]
in 2012 prompted the emergence of agricultural receipts
as effective tools for financing the needs of agricultural
producers in order to facilitate their cooperation with key
stakeholders and ensure proper implementation of their
obligations.

However, in practice, this institute came into operation
in 2015 after the implementation of a number of measures

defined in the joint order of the Ministry of Agrarian Policy
and Food of Ukraine with the Ministry of Justice of Ukraine
Ne331 / 1471/5 "On the introduction of a pilot project to
test the introduction of agricultural receipts »From
04.09.2014, namely the approval of a number of bylaws to
implement the Law adopted in 2012 [13].

In order to speed up the implementation of
agricultural receipts (obtaining financing for the
replenishment of working capital, purchase of equipment,
high-quality seeds and other production resources) in
Ukraine since 2015, the project "Agricultural receipts in
Ukraine", which is implemented by the International
Finance Corporation (IFC) with the support of the Swiss
State Secretariat for Economic Affairs. The main partners
of the Project are public authorities (Ministry of Economic
Development, Trade and Agriculture, Ministry of Justice of
Ukraine); private sector (suppliers of material and
technical resources, banking institutions, grain traders),
and international organizations. The agrarian receipt was
first used in practice in 2015 in Poltava region. Since 2016,
the experience has been extended to Mykolayiv, Kharkiv,
Cherkasy and Vinnytsia regions, and since 2018 all regions
in Ukraine use this lending tool. The project aims to help
raise $ 0.5 billion in funding for the agricultural sector
using this tool [4].

Agricultural receipts are a convenient and simple tool
that helps to attract agricultural producers to cooperate
with suppliers of stocks (seeds, fertilizers, spare parts,
fuels and lubricants, agricultural machinery), distributors,
banking and non-banking financial institutions,
contractors and services, traders, processors and other
market participants [13].

We agree with the opinion of A.Rusnak,
S. Prokhorchuk and A. Karnaushenko [11] that agricultural
receipts are a special type of lending that allows
agricultural producers to obtain financial or material
resources necessary for a quality business process, in
order to generate future profits, and the calculation for
the use of these resources occurs after the harvest for
which these resources are spent [11].
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Under the law number 2805 from 24.01.2020 "On
amendments to some legislative acts of Ukraine
concerning the operation and circulation of agricultural
receipts" agrarian receipt is a non-equity security paper
which fixes unconditional obligation of the debtor, which
provides collateral to deliver agricultural products or pay
money on the terms specified therein [9].

In order to simplify and reduce the cost of issuance,
circulation and termination of agricultural receipts, the bill
provides for the existence of agricultural receipts in the
form of an electronic document in the Register of
agricultural receipts. Transactions on issuance, change of
conditions, circulation, encumbrance of obligations,

ensuring the fulfilment and termination of obligations
under the agricultural receipt will be made in the Register
of agricultural receipts. In this case, the parties will be able
to carry out operations for the issuance, transfer or
amendment of the agricultural receipt both independent-
ly, using their electronic digital signature, and applying to
a notary [9]. The bill also proposes an updated list of
details of separate financial and commodity agricultural
receipts, which is caused by the specifics of their content
and features of the fixed obligations, as well as slightly
changed the interpretation of the nature and mechanisms
of these financial instruments (Fig. 1).:

Type of agricultural receipts

N

Commodity

v

AW

Financial

v

establishes the unconditional obligation of the
debtor to deliver the agreed agricultural products,
the quality, quantity, place and term of delivery of
which are determined by the agricultural receipt

establishes the unconditional obligation of the
debtor to pay a sum of money, which may be fixed
or variable. debtor and creditor formula taking
into account prices for agricultural products in a
certain quantity and quality

Figure 1 — Types of agricultural receipts in the agricultural sector

Source: formed by the authors according to [8, 9]

To issue an agricultural receipt requires documents
certifying the powers of both parties as in the execution
of any contract, as well as title documents to the land
(certificate of ownership, lease, etc.). Land rights must be
duly registered in accordance with the Law of Ukraine "On

state registration of real rights to immovable property and
their encumbrances" [13].

The agricultural receipt has its "life cycle" and includes
five stages of preparation (Fig. 2)

The stages of preparation of the agrarian receipt ]

Issuance of an agricultural receipt — conclusion of a contract for the provision of funds / supply of goods /
performance of works / provision of services and direct issuance of an agricultural receipt

Preparation — the parties agree on the issuance of an agricultural receipt, prepare a draft receipt and contract

(optional)

Monitoring — on the basis of the Law "On agricultural receipts" the creditor monitors the availability of
mortgaged property specified in the receipt

Execution of the agricultural receipt - in accordance with the conditions specified in the document

ElEEEEs

Enforcement — forced collection of funds or seizure of agricultural land products within the enforcement
proceedings without a court

Figure 2 — "Life cycle" of agricultural receipts

Source: formed by the authors according to [13]
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Agricultural receipts do not require mandatory
payment of interest and the final cost of financing for
agricultural producers will depend on the conditions
agreed by the parties. In particular, according to the
financial agricultural receipt, the amount to be paid will
depend on the value of agricultural products, which is
included in the formula, on the day of fulfillment of the
obligation. If it is a commodity agricultural receipt, the
cost of financing will depend on the contractual value of
the agricultural receipt as of the date of its conclusion and
the value of products that are the subject of delivery of
agricultural producers on the date of delivery [1].

However, the agricultural receipt has a number of
positive aspects for agricultural producers, including the
ability to replenish working capital; ease of preparation,
design and use; short decision time; transparency of

conditions; flexibility and the possibility of introducing
additional conditions within the current legislation.

In total, since the beginning of the implementation of
this instrument in Ukraine, 2116 agricultural receipts have
been issued and more than UAH 14.5 billion has been
attracted to the agricultural sector. In October 2016,
Mykolayiv region joined the pilot project "Agricultural
receipts in Ukraine". Thus, FG "Matrix" of Berezansky
district concluded the first agricultural receipts, which
allowed the farm to attract 2.3 million UAH of additional
working capital for the purchase of material and technical
resources.

As of 2019, Kherson, Sumy, Ternopil and Vinnytsia
regions became the leaders in concluding agricultural
receipts (Fig. 3).

Poltava region

90
Kherson region

Sum

Kharkiv region

Cherkasy region

y region

Figure 3 — Status of agricultural receipts in Ukraine in 2019

Source: built by the authors according to [11, 16]

The tendency to increase this tool for financing
agricultural producers and the results of statistical,
retrospective and graphical research methods suggest
that in the future growth of funding for this type of
liability. Thus, the projected value of attracting financial
resources by the end of 2020 is UAH 11,906.0 million,
which is UAH 106.0 million more than in the previous year
of the study (Fig. 4). The calculated forecast indicator
shows a positive trend of increasing lending under this
instrument, which is caused by the escalation of measures
of public authorities to improve the legislation on
agricultural receipts in the direction of simplifying and
reducing the cost of issuance, circulation and termination
of agricultural receipts.

The purpose of legislative changes is to expand the
scope of agricultural receipts in the agricultural sector,
which improves the existing mechanisms for working with
agricultural receipts. unlocking the potential to increase

funding for agricultural producers, as well as expanding
the range of entities that can issue agricultural receipts,
through agricultural service cooperatives, members of
which own agricultural land or the right to use such land
subject to notarization certified consent of such a member
to the issuance of such an agrarian receipt [9].

In addition to the pledge of the future harvest, the
legislation provides for the possibility and procedure of
pledge on the agricultural receipt of live animals and
products of animal origin, the products of their primary
processing [9]. Thus, in the Sambir district of Lviv region,
the farm "Hope" took advantage of a new financial
instrument. A loan was secured from the local private
enterprise Cooperative Solidarity on the security of 25
tons of whole cow's milk, which the debtor is to deliver to
the creditor during the year according to the agricultural
receipt.
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Figure 4 — Forecast values of funding for agricultural receipts

Source: calculated by the authors according to [1, 4, 13, 14, 16]

Thus, agricultural receipts become an effective
financial instrument not only in the field of crop
production but also found demand in the field of animal
husbandry.

Conclusions. The agricultural receipt is a universal tool
for business development and growth. It is an effective
financial instrument adapted to the needs of agricultural
producers. Attracting borrowed resources, taking into
account the peculiarities of doing business in agriculture
is an economic necessity in today's conditions.
Agricultural receipts can become the main financial
instrument of economic growth of the agricultural sector
and give impetus to the development of agricultural

producers through additional sources of funding, as
evidenced by the results of the study. Improving the
legislation in terms of simplifying and reducing the cost of
issuance, circulation and termination of agricultural
receipts will increase ease of use, as well as improve the
access of agricultural producers to financing and
production resources. To further promote this tool, it is
necessary to continue training among agricultural
producers, thereby raising their awareness, attracting
new potential lenders from among international
companies, which will strengthen the competitive
position of the agricultural sector in the market
environment.
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